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matically expanded, and there would have been no talk, as
nnfortTinately there is now, of a possible financial crisis
owing to a deficiency of the circulating medium. Even
now Lombard Street is waking to the possibility of the
shipment of gold at the higher rate of Is. 4d., and if this
rate * be reached without financial trouble, it will result
in the necessary expansion of the currency, and any
danger there may be owing to trade suffering from in-
sufficiency of the circulating medium will be removed.
Exports will then be found to pay for the food grains
imported, and just as India has in the past out of her
abundance met the wants of the West, so the West out
of her plenty will succour India in the time of her need.
What is wanted is only that the currency should be
adequate to the requirements of trade, and that there
should be some assurance as to the position on which it
is to be permanently placed. The measure of value
should be such that it cannot be tampered with. The
State may indeed have to borrow to meet its expenditure
- on famine relief and its deficient land revenue, but lenders
will be readily forthcoming if they are assured as to the
character of the money in which their principal and
interest will be paid. A Is. 3d. rupee would have lightened
the task of Government, and would have been better for
many reasons, but a Is. 4d. rupee is probably not impossible.f
The Indian legislature will shortly have under its

* The rate will really have to be a little more than Is. 4d. to cover
cost of freight, insurance, etc.

i A plan by which the Indian currency could be made automatic was
explained in the form of a draft bill to amend the Indian Coinage and
Currency Acts published in the Bankers' Magazine for April, 1896. [See
p. 113.] It formulated a scheme under which gold sent to India could,
until the rupees it represented were actually required for circulation in the
provinces, be specially ear-marked, and thus, while temporarily strengthen-
ing the money market in the large banking centres, be available for return
to Europe should the necessity for retaining it in India pass away.